e

OF ANGELS

*;;Q%” Wd Newsletter

535 Middlefield Road, Suite 190 Menlo Park, CA 94025
T: 650.321.0854 F: 650.321.1968
www.bandangels.com

Volume 16, Issue 6

June 11, 2010

Coordinator
lan Patrick Sobieski

SIG Group Leaders

Paul Quadros—LS/Biotech
Dean Sirovica—Energy

Bob Kyle—Telecom/Security
Ron Weissman—Software
Jan Jannink—Internet

David Deacon—Social

Full Screening Committee
Chris Meyer

Wally Buch

David Overhauser
Daniel Joensen
David Wu

Gene Shklar

Life Science Committee
Rivka Sherman-Gold

Mike Bates

Art Reidel

Wally Buch

Denis Coleman

Paul Quadros

Membership Committee
Mike Bateman

David Burwen

Brian Frenzel

Art Reidel

Stephen Taylor

Infroduction

Reproduced below is an editorial that appeared in the side-bar of the May 25, 2010 edition of
the Wall Street Journal. The Angel Capital Association (ACA), among others, fought a good
fight in preventing dramatic changes to the definition of “accredited investor” and in the SEC
paperwork required for a financing. Everyone is happy that this adhoc change was not imple-
mented and now the thinking is turning towards what should be the standard for an accredited
investor. Is it really fair, and really protecting anyone, if an assistant professor can’t invest
$10,000 in his brilliant student’s startup but a 90-year old widow can be bilked of $5M by a
smooth snake oil salesman? If you have any ideas on an alternative scheme, please share them
as this will be an ongoing lobbying effort of the ACA for years to come. Oh, and what an in-
crease in the prominence of Angel Investing to garner this kind of attention from the WSJ; as
an industry we have come a long way since when the Band was first formed!
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Angelsm(Back) in America

@ take our policy victories wher-  income requirements more than double today’s,
ever we can get them amid Wash-  as well as a 50-state regulatory scheme that
ington’s march to Europe-dom, so would replace today’s single federal standard.
we're pleased to report that This attack on the busi-
the Senate finance reform nesses that create most new
that passed last week did jobs in the U.S. and had
not contain new regulations . nothing to do with 2008 fi-
on investors who finance nancial panic was too much

Dodd spares
start-up financiers.
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start-up companies.

Chris Dodd’s original draft contained nu-
merous provisions targeting angel investors,
the wealthy individuals who directly fund inno-
vative new businesses that are still too small
to attract venture capital. Currently they can
do so with minimum government interference,
but the hill would have subjected entrepreneurs
seeking angel capital to a 120-day Securities
and Exchange Commission review, which would
ensure that many of these budding companies
die a slow bureancratic death. Angel investors
would also have been subject tonet worth and

even for the Senate, which
removed these restrictions in an uncontrover-
sial voice vote earlier this month. Special
credit goes to Missouri Republican Kit Bond,
who led the charge, though Mr. Dodd and
other Democrats cosponsored Mr. Bond's
amendment and at least had the sense to rec-
ognize a mistake. ;

still, the fact that such a destructive provi-
sion made it that far shows how little the
Members and staff now running Congress un- |
derstand about wealth creation and the.
sources of American prosperity.

Don’t forget about our grand summer party; held again at the fabulous Stonebrook Court Es-
tate of our member, Kelly Porter. The al fresco dinner, along a single long white table, kicks
off the summer in style and gives us a way to include our special limited partners (aka.
spouses) in the Band fun. We have a small extra surprise this year to heat things up...a sort of
foreshadowing of the 4th of July celebration. See you then!
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