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Dinner Details 

Date:  Wed., April. 15th, 2009 
 
Place: Los Altos Golf and 
 Country Club 
 
Time:    6:15 - 9:00 pm 
 
RSVP:  650.321.0854    

rsvp@bandangels.com 

Coordinator 
Ian Patrick Sobieski 
 
 
SIG Group Leaders 
Paul Quadros—LS/Biotech 
Dean Sirovica—Energy 
Bob Kyle—Telecom/Security 
Ron Weissman—Software 
Jan Jannink—Internet 
 
 
Full Screening Committee 
Chris Meyer 
Wally Buch 
David Overhauser  
Daniel Joensen  
Rock Clapper 
Gene Shklar 
 
 
Life Science Committee 
Rivka Sherman-Gold 
Mike Bates  
Art Reidel 
Wally Buch 
Denis Coleman 
Paul Quadros  
 
 
Membership Committee 
Mike Bateman 
David Burwen 
Brian Frenzel 
Martin Lefebvre 
Art Reidel 
Stephen Taylor 
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Introduction 
 
We've had another exit! And again, because the news has not been made public yet, we can't 
publish the details until the May newsletter. But the all cash deal while certainly not a home-
run IPO, provides a greater than 2x total return to Band investors. The Band members in this 
medical deal know the details, and along with the IT company we sold last month (which we 
can also announce in May), we've had two profitable exits in the last two months! The Dow 
is back over 8,000. Perhaps the sky is not falling and Paul Krugman is not right! Let’s hope 
the trend continues. 

 
It’s tax time, and while it 
may not help you for 
TY2008 we thought we 
should highlight some of 
the changes in “angel” tax 
law that could benefit you 
for TY2009. The Ameri-
can Recovery and Rein-
vestment Act of 2009, 
signed into law by Presi-
dent Obama on February 
17, 2009 includes signifi-
cant changes to the Inter-
nal Revenue Code of 
1986.  
 

Up until now, 50% of the gain from the sale of certain small business stock held for more 
than five years is excluded from income. The remaining 50% was taxed at a maximum rate 
of 28%.  This created an “effective” 14% tax rate on gains from many of the investments the 
Band makes. Given that the current rate on long term capital gains was 15%, this savings 
wasn’t much! However, under the new law, the 50% gain exclusion is increased to 75% for 
stock issued after February 17, 2009 and before January 1, 2011.  The remaining 25% is 
taxed at a maximum rate of 28%. This creates an effective rate of 7%. 
 
To qualify, the stock must generally be purchased at original issue for cash, and, at the time 
the stock is issued, the corporation must be a domestic C corporation whose gross assets are 
not more than $50 million. The amount of gain eligible for the exclusion is limited to the 
greater of 10 times the taxpayer's basis in the stock, or $10 million. Unchanged is IRC Sec-
tion 1045 which allow proceeds from the sale of a qualified small business stock to be used 
to purchase qualified small business stock in another company; effectively deferring the tax 
due on any gain on the stock.   
 
Lots going on this month, please pay special attention to the Cleantech SiG 
meeting at Intel and RSVP if you are interested. - Ian 


